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Abstract :-GST is the most crucial economic
reform since the ‘Liberalization, privatization and
Globalization (LPG) reforms in the year 1991, In
India GST is an Indirect Tax which has replaced many
indirect Taxes that previously existed in India. France
was the first country to implement GST in the year

1954. In India GST Journey began in the year 2000,

When a committee was set up to draft GST Law by
AtalBihariVajapayee government.It took 17 years
from then for the Law to evolve in 2017 his GST bill

was passed in the LokSabha and RajyaSabha and GST -

comes into force from 1 July 2017. GST is a path
breaking indirect Tax reform which will create a com-
mon National market by dismantling Domestic State

Trade harriers. The main objectives of GST are "One :

Nation, One Tax and One market". )
Keyword :-Indirect Tax, Goods any Service
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" Impact of GST on the Indian Economy.

~ Introductions :-Nowadays GST is the buzz
word of today's generation, Goods and Service Tax is
‘the India's biggest tax reform since independence.
‘GST is one indirect Tax for the whole India, which
will make India one unified common market. GST
make our products competitive in the domestic and
International market. .

: The KelkarTast Force on the implementation
: of Fiscal Responsibility and Budgct management Act;
2003, has pointed out that the existing system’ of
Taxation on Goods & services suffers ﬁ'om.ma.ny
: ‘i{,px;':(')blems and therefore suggested is comprehepsnve
" Goods and Service Tax. The main reason behind intro-
£ duc;ing GST.is to improve the economy of the nation.
“ " Drefinition of GST :-The concept of goods

ft!fah,dscrviée tax popularly known as GST It is a dual
" structure, which means it will have two components -

the central GST and state GST and it i§ simplify tax
“administration ensure ease of doing business and pro-

of the informatio

mote "Make in India", .

0.° ., Objectives of the Study:-
The Following are the objective of the study.

1 o o . o study the concept of Goods and
wioy SV Tax (GST), , oo T B
2 o0 o To highlight the impact of GSTon

-~ Indian Economy. ,
0. Research Methodology:- . .
2 . This paper. is prepared through done with help -

e information, from secondary data from, various -
websites, Journals, Research.articles, newspapers and -
magazines and reference: books related to Goods and -
Se?rvice Ta?";) * & W\d‘.;:‘::;',:{". V 1% ‘" £ l
0..... Components of GST:- . .

;.1 There one three taxes applicable under GST -
CGST, SGST &IGST. ., . ., ..
1)  CGST: Collected by the Central Go
on an Intra state Sale (E:g. : within Maharashtra).
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i ytheCentralGovemment '

Sy SGSTN Collected by the State Government

on.an intra - state Sale (E.g, within Maharashtra)

3) .. IGST: Collected by the Central Government
for inter - State Sale (E.g, Maharashtra to Karnataka).
0. Impact of GST on Indian Economy :-
There one two type of impact on Indian Economy. (1)
Positive Impact of GST (2) Negative Impact of GST.
0. = Positive Impact of GST :-

1) Reduce the number of Indirect Taxes :-
GSTisa single/taxatidn system that will reduce Fhe
number of indirect taxes. from now a single taxation
term would cover all the those indirect taxes.

2) Uniform Prices Throughout the India :-
The prices of produces and services would reduce thus
this system would prove to be beneficial for the peo-
ple who are fed up of paying high prices and uniform
prices throughout the India.

k)] Corruption free-tax system :-

Nowadays corruption is bad habit to economy. So
New Tax system is Goods & service tax-wou_ld intro-
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e GST Will bring aboy 4 iati
;!\ system by redistributin:gqtll?tle“g:::clcec“nge i ,the.
squit ably between many facmring o se':v:)t taxation
Increase in exposes and Emplg in::"t :

GST could also result in increaseg em s

. ployment, pro-
motion of exports and consequentl oot

to overall econom;i v Significant

ggg:iton. mic growth and rfactors of pro-
Negative Impact of GST .- ‘
1)  Proposed GST rate is high:-
Currently GST rate to be higher than the VAT rate in
India. GST rate in Singapur 7%, Japan 8%, America
7.5% and .India 5 to 28% comparatively developed -
countries Indian GST rate is high. =~
2)  Increasein operational Costs ;-
Commonly, in earlier tax system the most of the small-
~ business in India had traditional way of tax file returns
~ on their own. But according to GST system they will -
_ have to require professionals and new digital system.
~ 3) - Increase in Tax rate :-
~ Air_travels, Hotels will become costlier.. Besides,
_ insurance. premium, investments, branded clothes,
- Jewellery will become costlier. '
" 4) * Tmpact on Agriculture Sector :-
;.f'AgricdltUral Sector is the largest cbnt;ibuting ‘
' overal] Indian GDP. It covers around 16% of GDP.
o " Conclusion :-GST is one of the biggest taxa-
tion reforms in India, implementation of GST ‘in.jp‘uct'
_an Economy both ways positively and negatlveLy,' '
Ignoring ' negative aspects, positive i et ,e ‘
_taken into consideration in order to lmprove the

 Economy of our country. GST will create a single uni--
 fied Indian market to make the economy stronge(r‘.'ln
: 631 GST will have positive impact_on ‘Indian.

onomy,

sector
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