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The Role of Cottage Industrics in Indian Economie Deyelopment
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Abstract: -
The Small scale industries have a crucial role in a developing cconomy like India, They
country. These industries by and large represent d

play a strategic role in the progress of the
ents (o modern sesments, Some 5515 employ

stage i economic transition from traditional segm
simple skills and mechanism while many other units use modern and sophisticated technology.

Now, our economy is facing a challenge of economic growth, It has o accelerate the

productivity of many important areas like agriculture and industry by improving their techniques
of production. SSIs have been assigned to fulfill theses expectations in more economic and
diversitied way. In India cottage industries have a more important part o play than any olher
country. They can help a lot in solving the problem of unemployment and poverly. Ifor more than
four months in a year, our cultivators have no work to do. Cotlage industries can give the
cultivator useful employment during sparc time. The paper focuses on Role performed by
Cottay industry to develop Indian Economy.

Keywords: - Employment, Empowerment, Policies, Technolog , Entreprencurships etc.
) ploy p g

I] Introduction: -
SSIs constitute an important part of the Indian economic structure. They integrate a

continuing element in the scheme of national planning. They are a strategic part of the Indian
econony as well as a progressive and effective decentralised sector which is closely related with
agricu!:ure and medium and large scale industries. SSIs will be encouraged to play active role in
emp!o nent and entrepreneurship activity. The range of industries in India extends from the
large- ~cale, medium scale, small- scale and traditional village and cottage industries. Cottage
industry or home industry means the manufacturing of goods at home by hands, with small
capital nnd on a small scale by the members of a family. Cottage industrics are part time or
supp! *cntary occupations the basis of distinction between these industries is generally the size,
capil. resources and labour force of the individual unit. However, the basis for distinction
betw.  small -scale and cottage industries was laid down by the Fiscal Commission in 1950
when - stated that, “A cottage industry is thus one which is carried on wholly or primarily with
the he'n of members of the family either as a whole or a part- time occupation. A small- scale
indust:v, on the other hand, is one which is operated mainly with hired labour. The Small Scale
Indu- s sector, over the years, has grown steadily and occupied an important place in the

econ V.

Imp: nce of Cottage Industry:-
1. Co' +we Industries are much more labour intensive than large scale industry. They provide

more - - pe for the employment of workers.
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4.2 Sumple Size:- For preparing this article , I consider Five Cottage industry in Hadapsar area
such as Catering, pottery, Pickle and Jam Making, Jewellary making. Since it was impossible
to take into account all the relevant and related aspects of cottage industry of the study area,
e sentative subset from the whole cottage industry were taken as a sample. I have

¢ cted data from 50 individuals who are the outsiders for representing their opinion on the

1. - of cottage industry in economic development.
Table 1
Overview of Sample Size
Data © "'ction Collected by Industry type Number of respondent
peric (Owner)
Nov- - to Jan Researcher Catering 10
202( Pottery 07
Jewellary making 08
Pickle & Jam making 10 B
Tailoring 15
43 2 s of Data:-Collected data and information have been Organised and analyzed by
v lifferent tools and methods this study is completed in an analytical and descriptive
Wy,
Cater no: - Small enterprise who will take orders from the customers and make all the required
items - - asonable prices. Recently this enterprise covers mass market.
Potte - - pottery is the ceramic act of making pottery wares, of which types include
eart! ., stoneware and porcelain. The place where such wares are made called as potteries.
They 1y body into object of the required shape and heat them with high temperature after

that! . wu decorated these object and sell into the market.
making:- These enterprises mainly purchase the raw materials and using thread and

Jewe'

need' . other tools make the ornaments. They can any finishing materials to the product and

sell | » market most theses enterprises run by women’s.

Pic! 'am Making;- Theses enterprises use handmade machines to make pickles and jams.

The . industrialization strategy is yet to come with emerging challenges in domestic and
glol . of the India. The GDP of India for this sector was 4.5 in 2018-19 but it will increase

in 2 ' us 5.1, India ranks second globally in food and agricultural production, while
agric xports were $38.5 billion. The construction and real estate sector is the second
larg: “loyer after agriculture, and a vital sector to gauge economic activity. According to
the ! . 1 per capita income basis, India ranked 142nd by GDP (nominal) and 119th by GDP
(pr: vita in 2018. The Indian textiles industry is estimated at $150 billion and contributes
7% *rial output and 2% of India's GDP while employs over 45 million people directly.
Thi- ‘jon helps to determines indirectly the cottage sector for the growth of Indian
eco!

\4} ‘s and Discussion

se industry playing an important role in the economic development in India. To

foc: » of these industries in the economic development we have analyzed our collected
dat rious categories as Decrease of poverty rate up to 40% .the other factor is to
ma: he price stability cottage industry maintain their price stability of their goods.as a
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Collage industries are of cultural and economic importance to India. They keep age old
tradition alive and also provide employment to a number of people. The study analyzed the
dif™™ aspects and issues of cottage industries. It is found that the this sector is raising rural
em' .t and income , bringing equity in the distribution of income , substituting imports as
we' creases sustainers in exports, Thus we say that apart from the problems and challenges
bei: cottage industry plays very vital role in the economic development of India.
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